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The economics of urbanisation

Average labour productivity
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The economics of urbanisation
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Administrative fragmentation of metropolitan areas

Index of municipal fragmentation in metropolitan areas in the OECD, 2012
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Good governance for metro areas

* Fragmentation of a metropolitan area into too many
municipalities causes coordination problems that reduce per
capita GDP growth and productivity

— A doubling of the number of municipalities per 100,000 inhabitants
reduces productivity by 6%
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Some examples of mergers policies in the OECD and EU
since 1950
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Metropolitan authorities are a solution to the problem
of administrative fragmentation
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Metropolitan governance reforms since 1951

Number of authorities created or reformed in the OECD by decade
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Metropolitan authorities

Three fields of work dominate
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Good governance for metro areas

Change in population density of built-
up area

Metropolitan authorities also lead to better outcomes in
several other dimensions
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